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(b) The department may expend moneys from the fund for the
purposes of this chapter."

SECTION 4. The department of health shall implement the
Hawaii health corps program no later than June 30, 2010.

The director of health may adopt rules pursuant to chapter
91 to assist in implementation of the Hawaii health corps
program. The director shall report to the legislature on the
status of the Hawaii health corps program no later than twenty
days prior to the convening of each regular session of the
legislature beginning with the regular session of 2009.

Part IT

SECTION 5. The Purpose of part II of this Act is to
increase access to. quality health care in state physician
shortage areas by providing tax incentives encouraging licensed
physicians to establish practices in these underserved areas.

SECTION 6. The Hawaii Revised Statutes is amended by
adding a new chapter to be appropriately designated and to read
as follows:

“"CHAPTER
HEALTH CARE ENTERPRISE ZONES
§ -1 Purpose. It is declared that the health, safety,

and welfare of the people of this state are dependent upon the
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continual encouragement, development, growth, and expansion of
health care services, and that there are certain areas in the
state that need the particular attention of government to help
attract licensed physicians. Therefore, it is the purpose of
this chapter to stimulate the establishment of health care
provider practices in rural physician underserved areas and
provide greater access to health care services in those areas by
means of tax incentives.

§ -2 Definitions. As used in this chapter:

"Department" means the department of health.

"Director" means the director of health.

"General excise tax" means taxes due under chapter 237.

"Health care enterprise zone" means an area nominated by,
and within the jurisdiction of, a county government, and
subsequently declared by the governor to be eligible for the
benefits of this chapter.

"Health care facility" has the same meaning as in section
323D-2.

"Health care provider" means a physician licensed under

chapter 453 or a health care facility.
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"Health care services" means diagnosis, treatment, medical

or psychological evaluation or advice, or other acts permissible

under the health care licensing statutes of this state.

-3 Administration. The department shall administer

this chapter and shall have the following powers and duties:

(1)

(2)

(3)

(6)

To establish criteria for determining what areas
qualify as health care enterprise zones. The criteria
shall be the minimum required for implementation of
the purpose of this chapter;

To monitor the implementation and operation of this
chapter;

To conduct a continuing evaluation of health care
enterprise zones;

To submit annual reports evaluating the effectiveness
of the program and any recommendations for legislation
to the governor and the legislature;

To administer and enforce the rules adopted by the
department; and

To administer this chapter in such a manner that the
area to be designated as a health care enterprise zone

will most benefit the area and the state.

HB HMS 2007-5094 2
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§ -4 Health care enterprise zone designation. (a) The
governing body of any county may apply in writing to the
department to have an area declared to be a health care
enterprise zone. The application shall include a description of
the location of the area or areas in question, and a general
statement identifying proposed local incentives to complement
the state and any federal incentives.

(b) The governor, upon the recommendation of the director,
shall approve the designation of areas in each county as health
care enterprise zones for a period of twenty years. Any such
area shall be located in one United States census tract or two
or more contiguous United States census tracts in accordance
with the most recent decennial United States Census.

(c) The department shall review each application upon
receipt and shall secure any additional information that the
department deems necessary for the purpose of determining
whether the area described in the application meets the criteria
for and may be declared a health care enterprise zone.

(d) The department shall complete review of the
application within sixty days of the last date designated for
receipt of an application. After review of the applications,

the department shall recommend to the governor within thirty

HB HMS 2007-5094 5
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days those applications with the greatest potential for
accomplishing the purpose of this chapter. If an application is
denied, the governor shall be informed of that fact together
with the reasons for the denial.

§ -5 Health care provider general excise tax exemption.
Amounts received by a health care provider for health care
services provided to a patient in a health care facility located
in a health care enterprise zone shall be exempt from the
general excise tax as provided in section 237-24.75(4).

§ -6 Government assistance; prohibition. There shall
be no duplication of existing state tax incentives for qualified
health care providers located in a health care enterprise zone.

§ -7 Rules. Rules prescribing procedures effectuating
the purpose of this chapter shall be adopted by the department
in consultation with the department of taxation pursuant to
chapter 91."

SECTION 7. Section 237-24.75, Hawaii Revised Statutes, is
amended to read as follows:

"§237-24.75 Additional exemptions. In addition to the

amounts exempt under section 237-24, this chapter shall not

apply to:
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Amounts received as a beverage container deposit
collected under chapter 342G, part VIII;

Amounts received by the operator of the Hawaii
convention center for reimbursement of costs or
advances made pursuant to a contract with the Hawaii
tourism authority under section 201B-7[{f—and}];
Amounts received[+] by a professional employment
organization from a client company equal to amounts
that are disbursed by the professional employment
organization for employee wages, salaries, payroll
taxes, insurance premiums, and benefits, including
retirement, vacation, sick leave, health benefits, and
similar employment benefits with respect to assigned
employees at a client company; provided that this
exemption shall not apply to a professional employment
organization upon failure of the professional
employment organization to collect, account for, and
pay over any income tax withholding for assigned
employees or any federal or state taxes for which the
professional employment organization is responsible.
As used in this paragraph, "professional employment

organization", "client company", and "assigned

HB HMS 2007-5094 .
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employee" shall have the meanings provided in section

373K-1[=]; and

(4) Amounts received by a health care provider for health

care services provided to a patient in a health care

facility located in a health care enterprise zone. As

used in this paragraph "health care provider", "health

care facility", "health care services" and "health

care enterprise zone" have the meanings provided in

section -2."

Part IIT

SECTION 8. There is appropriated out of the general
revenues of the State of Hawaii the sum of $2,000,000 or so much
thereof as may be necessary for fiscal year 2008-2009 for the
Hawaii health corps program.

The sum appropriated shall be expended by the department of
health for the purposes of part I this Act.

SECTION 9. There is appropriated out of the general
revenues of the State of Hawaii the sum of $100,000 or so much
thereof as may be necessary for fiscal year 2008-2009 for the
administration of health care enterprise zones.

The sum appropriated shall be expended by the department of

health for the purposes of part II of this Act.

HB HMS 2007-5094
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SECTION 10. This Act shall take effect on July 1, 2008.

INTRODUCED BY:

HB HMS 2007-5094

I



H.B. NO.

Report Title:
Health Care; Loans; Stipends; Health Care Enterprise Zones

Description:

Establishes the Hawaii Health Corps Program to provide student
loans and physician stipends, and Health Care Enterprise Zones
featuring general excise tax exemptions for health care

providers, to encourage physicians to provide services in
underserved areas of the state.
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